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Main drivers for the financial markets today…

The most relevant economic data… A glimpse to the main financial assets
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• Stock markets positive, government bond yields and USD down, as

optimism over central banks easing and stimulus from China continues

• In the US, August’s personal spending and income report was published.

Real personal spending stood at +0.1% m/m (consensus +0.1%, previous

+0.4%) posting a moderation in household spending, but resilience

remains. Regarding price deflators, the PCE was +0.1% m/m (consensus

+0.1%, previous +0.2%), with the annual change falling from 2.5% to 2.2%.

Meanwhile, the PCE Core stood at +0.1% m/m (consensus +0.2%, previous

+0.2%) with the annual change rising slightly from 2.6% to 2.7%. The

report supports the continuation of the Fed's rate cut cycle

• Regarding monetary policy attention on interventions by Fed’s Collins,

Kruger and Bowman

• In Mexico, INEGI released August’s trade balance, posting a US$4,868.0

million deficit. Exports fell 2.8% m/m (-1.0% y/y), noting generalized

declines. Imports expanded 3.4% m/m (5.7% y/y), driven by the non-oil

component
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• CFE announced that it placed its second issue of Sustainable Bonds in the

international markets for US$1.5 billion, with two tranches: i) a bond with a

5.70% coupon due 2030 for US$500 million; and a bond with a 6.45%

coupon due 2035 for US$1.0 billion. The issues are rated at 'BBB' by S&P

Global, Moody's and Fitch Ratings

• Grupo Aeroportuario del Pacífico informed the refinancing of a US$40

million bank line of credit that matured on September 26, extending the

maturity by an additional 6 months. The loan pays a floating rate of SOFR

plus a 25bps spread

• Slightly positive balance in sovereign bonds. The 10-year European rates

decline 3bps, on average. Meanwhile, the Treasuries' yield curve steepens

due to higher gains at the short-end (-5bps). Yesterday, Mbonos' curve

flattened after Banxico's decision with short- and mid-end losing 5bps

• Dollar weakens against most G10 currencies, with JPY (+1.4%)

outperforming driven by speculation that BoJ will continue with hike rates.

In EM, the bias is mixed delimited by +/-0.6%. with BRL (-0.9%) as the

weakest. Meanwhile, the MXN trades at 19.57 per dollar (+0.4%); however,

outlines a 0.8% weekly depreciation

• Crude-oil steadies after a sharp two-day drop, with prices still on course for

a substantial weekly decline on prospect of more supply from OPEC

members. In addition, gold trades to close of record levels

• Widespread gains in main stock indices. However, futures in the US show

small changes, with the S&P500 trading practically sideways, having once

again reached another all-time high, the 42nd of the year

• Europe is trading with gains supported by stimulus in China and the

expectation of more decisive rate cuts by the ECB, while the performance of

the mining and luxury stocks sectors lead the advances. In Asia, optimism

continues, as we observed gains of 2.3% in the Nikkei, 2.9% in the Shanghai

and 3.6% in the Hang Seng

• In Mexico, the Mexbol could consolidate close to 53,500pts. Although

valuation is the main catalyst (FV/EBITDA at 5.5x), we remain cautious of

the challenges that prevail in the short term

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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